Indiana Rural Roads and Bridges
The crumbling reality and what it will take to mend these
critical economic arteries
Key Findings and Learnings for Indiana
In August 2016, the Indiana University Public Policy Institute completed a study quantifying the need for repair
and replacement of Indiana rural roads and bridges across the state. From Adams County to Whitley County,
the current state of problematic rural infrastructure issues affects all Indiana residents in all economic sectors.

UpKeep of rural infrastructure impacts more
than just farmers — it impacts residents
of all ages and occupations. Commuters,
firefighters, police chiefs, and even the
youngest kindergartners are all affected.

Farmers and others involved in the $42.6
billion agriculture sector of Indiana’s economy
confirmed what the data in the study report
indicated — they need better roads to more
efficiently produce the grain, livestock, and
other commodities that literally feed us and
keep our economy driving forward.

The need to UpVest — do more today
for tomorrow — is necessary to ensure
Indiana’s farmers and all who make a living
in agriculture have a route to continued
economic strength.

$

That’s how much it would cost to bring all of Indiana’s rural roads up to an
acceptable level and to repair or replace all of Indiana’s functionally obsolete or
structurally-deficient bridges.
This number is nearly triple the state’s financial reserves. It’s quadruple the
amount of new money legislators injected into the road funding formulas during
the General Assembly’s 2016 session. It’s an enormous amount of money, yet it
is for a state that rightly calls itself the Crossroads of America.
The research team developed estimates for county road and bridge
rehabilitation needs, spending, and the funding gap for 20 years. Estimates are
based on data for 16 study counties that are extrapolated to the state level.

A long-term, sustainable approach to repairs,
replacements, and required maintenance of Indiana
infrastructure is a must.
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FIGURE 1
Twenty-year county road and bridge needs (2016-2035)
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Pavement Rehabilitation
— Immediate
$1,598,817,000
Pavement Rehabilitation
— 20 Years
$2,477,842,000

Bridge Rehabilitation
— Immediate
$2,332,370,000
Bridge Rehabilitation — 20 years
Unknown

Note: Green wedges represent theoretical spending on the
elements typically reported in annual operational reports.

Funding this $6.4 billion need will be a challenge
for Indiana. Three scenarios — indexing to inflation,
indexing to inflation and the fuel economy, and vehicle
miles traveled (VMT) — were presented by the research
team as new taxation options.
Indexing fuel taxes to inflation results in a decrease in
the tax revenue by 12.4 percent. Indexing using only
inflation is inadequate to maintain funding because
fuel efficiency outpaces inflation. For example, current
gasoline tax was set in 2003 and diesel and interstate
trucking fuel taxes haven’t been increased since 1988.
Indexing fuel taxes to inflation and fuel economy
would increase the fuel tax revenue by 30.1 percent by
2035. Switching to a mileage fee using VMT increases
revenue by 22.9 percent by 2035.

Indexing to inflation alone is not a sustainable tool to establish funding
needed to UpKeep and UpGrade Indiana’s rural infrastructure.

Visit UpVestIndiana.com to read the full study today!
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